FEDERAL ELECTIONN COMMISEION

WEASHIMC I IN (200 e

RQO-3
April 18, 19%9¢

B. Heith Hill, Treasurer
Senate Victory Fund PAC
{FEA Cochran Committee)
F.0. Box 1331

Jackseon MS 39225

Identificarion Mumber: CUO0202861
Reference: Year End Repoart [7/1/85-12/31/85)]
Dear Mr. Hill:

Thiz letter ie to inform vyvou that as of April 17, 1998, the
Commiazicon has net raceived yonr response to our reguest for
additional information, dated March 27, 139§. This notice
raqueste information essential to full public discloswure of your
federal election campaign financee. To ensure complianca with
provisjons of the Federal Election Campaign Act f{the Act), please
reepond to this request (copy enclosed),

If no responee i received within fifteen {15} days from the
date of this notice, the Commission may choose to initiate audit
or legal enforcement action.

If you should have any gquastions related to this matter,
please contact Neil Evans an our toll-free number (800) 424-9530
or our local number {(202) 219-35B0.

Sincerely,

I

John D. Gihson
Aszjistant S5taff Director
Reports Analysis Division

Enclaosure
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FEDERAL ELECTION COMMISSION
WASHIMGTON, [.C. ZIM63 RQ}-2

B. Kaith 4ill, Treagurar MR 27 199

Senate Victory Fund PAC {FEA
Cochran Committas)

PF.QO. Box 1331

Jack=on, HS 39225

Identification Mumbar: CUODZ0ZHE]
Referanca: Year End Report (7/1/85-12/31/55)
Dear Mr. Hill:

Thie letter is promptad hy the Commiaalon’s preliminary
review of the report(s) referenced above. The review raised
questiona concerning certain information caontained in  the
report{g). An ltemization follows:

~Echedule A of your report (partinent portion(s)
attached) discloses a contribution(a} Exrom An
organizationfe) which is not a political committea
registered with the Commission. In order for your
cormittes to sccept contribonticns from unregistered
organlzationsg inte accounts uvsed to influence federal
elections, your committee should take eteps to insare
that the contributor(s) used permizaible funds to make
the contribution(a) to awvold wviolating 2 TU.5.C,
§5441a({f) and 441 oxr 11 CFR §102.5(b). Under 11 CFR
5102.5({b), organlzations which ara not political
committees under the Act and choose to contribute to
faderal committees muat either: 1) establish a Eeparate
account which contains only those funds permitted under
the Act, or 2) demonatrata through a reasonabls
accounting method that the organization hae received
sufficient funds s#ubject to the limitationa and
prohibitions in ordar tc make the contributicon.

If the contribution{s)} in gquestlon was incompletely or
incorractly disclosed, you should amend your original
repert with clarifying information. In addition, please
clarify whether the contribontion(s)} received from the
referencad organization{e) is permiseiblea. Ta the
extent that your committee has received impermiszible
funds, the Commigsicn recommends that you transfer the
imparmiszible funds tc an account not usad to influsnce
fedara]l elections or rafund the Impermi=z=ible amountfs)
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Lo tha donor{2) in accordance with 11 CFR §1031.3(b}). 1In
order to protect the donor’s interests, the Commizaion
recommenda that you inform the contributer{e) in writing
toe provide tha donor(s) with the opticn of receiving a
rafund or granting written anthorization for a transfer
to ancther account.

Pleage inform the Commizzion of your corrective action
immediataly in writing and provida a photocopy of your
check for the transfer-cut or rafund. Should you choose
to transfer-out or refund the contribution{s), the
Commismion will presume tha funde wera imparmissible if
no statement from your committes provides information to
the contrary. Transfers-cut and refunds should be
digcloged on a Bchedules B supporting Line 22 or 28 of
the report covering the period during which the
trangaction waz made.

Although the Commission may take further legal action
concerning the acceptance of prohibited contributions,
prompt action by your committee in traneferring-out or
refunding the amounte will be taken inta considesrsticn.

-Schedule B of your repert (partinent portion(=)
attached) discloses a contribution({s] which appears to
excaad the limlts set forth in the Act. 2 U.S5.C.
$44laja) precludes 2 mlticaandidate committes from
making a contribution to & candidete for federal cffice
in axcess of 45,000 per election.

If the contribution(s) in question was incompletely or
incorractly discloeed, you should amend your original
raport with clarifying informetion. If wvou have made mn
excaeslve contribution, you should notify the racipient
and request a refund of the amount in excaszs of 55,000
and/or notify the recipiant 4in writing of your
redesignation of the contribution. In the best interest
of your committee, all refunds and redesignaticns should
be made within asixty days of the treasurer's receipt of
the contributionis),

Please Iinform the Comnisslon of your corrective action
immediately in writing and provide a photocopy of the
refund request sent to the contributor., Inm addition,
any refunda ahould be diacloged ont Scheduls A supporting
Lina 15 of the report covering the period during which
they are received, hny redesignation= shonld  be
disclosed as memo entries on Schedule B supporting Line
2] of the report covering the pariecd during which the
Tredesignation is made. 11 CFR §110.1(h]

Although the Commisaion may take further legal action
regarding tha excessive contribution{s}, vour prompt
action in obtailning a refund and/for redesignating the
contribution{s) will be taken inta consideration.
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=Your Toport diecloses limited pAayments for
administrativa sexpenses. Administrative expensez are
payments made for the purpoee of operating a political
committaa including, but not limited +ta, rent,
utilities, salaries, telephons service, office egquipmant
and suppliag. Any such paymante +0 & person aggragating
in axcaee of 5200 in a calendar yaar must be disclosed
on Schedule B =supporting Line 21{(b) of the Detailaed
Summzary Fage. 2 i.5.C. §434(b){5]) If these expensea
&re baing pald by & connectad organization, your
Statement of Organization muat be amended to reflect
thiz yelationship. 2 U.5.C. §433(h)(2) In addition, 1if
expensed have been incurred but not paid in a raporting
pericd, the activity shonld be disclosed as a debt on
Schedule @, if the cbligation ie 4500 or more, or
cutstanding for eixty days or more, 11 CFR §104.11

Any goods or servicep provided ta your committee by a
peroon, except wvolunteer activity (fi.e., & person’s
Lime}, would be coneidered an in-kind contribution from
thet parsen, and would be subject te the disclosure
requirements of 2 0.5.C. §434(b){3) and 11 CFR §104.13,
and the limitations and prohibitions of 2 U.E.C. §§44la
and 441b.

Clarification regarding adninlatrative expenses should
be disclosed during each two yeer election cyrcle
beginning with the first report filed in the non-
election year. Pleasa provide tha necessary information
regarding adminiatratlve expenses iIincurred by your
committes andfor amend your report to disclose soch
expanses mccording to the referenced provisions of the
Act and Commission Regulations,

A written rasponse or an amendment to your coriginal CEPOYL{R)
coryvecting the above problem(s) should be filed with the Fadaral
Election Commission within fifteen (15) days of the date of this

letter. If you need assistance, pleazes feel free to contact me on
our toll-free number, {B00) 424-9530. My local number is (202}
219-3580.

Sinceraly,

A T

Keil Evans

Reports Analyst
254 Reporte Analysis Division
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